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THE INSURANCE (AMENDMENT) ACT, 1993 

No. 5 of 1993 

Date of Assent: 25th November, 1993 

Date of Commencement: By Notice 

An Act of Parliament to amend the Insurance Act to provide 
for the imposition of an iusurance training le~ on gross 
dired premiums and for connected purposes 

ENACTED by the Parliament 'Of Kenya 8S foHows:--

1. This Act may be cited as tbe Insurance (Amendment) 
Act. 1993 and sbal:1 come 'into opera1Jion on a date to be 
appointed by vhe Minister by not,ice in the Gazette. 

2. The Insurance Act is ametXled by inserting lmnledia~ 1Dserti0ll 01 
Iy atiter section 197 the following new Part- new Pact XXB 

.. Cap. 417. 

Interpre­
tallioo. 

PART XXB-INSURANCE TRAINING LEVY 

19 7H. In 'tIhis Part, u nJess t:he oontext otherwise 
requm-

··J.n.~urtlnce Tralining and Eduoaltion Trust" 
means rthe Insurance Trn:iniing and Education 
Trust dOOlaJred as such by instrument of the 
trustees dated 3rd May. 1988 and whioh is respon­
sih1e for the establishment and mana gement of rhe 
College of Insurance for educating and training 
personnel for the insurance industry in Kenya; 

"gross direct premium" means 1ihe premium 
aiter deduCtions of d~scountst refunds and rebates 
of prem1iurn written by an 'insurer excluding any 
reinsurance premium a.ccepted and any premium in 
respect of annu1ity contrac~ and 'before deduction 
of-

'l t," ',l 

(0) any premium payable in respect of rna.nda'~': 
tary cessrons under section 145 of this Act; 
aad 

(b) any o1lber mnsurrance premium ceded. 
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1971. (l) Subject to thiis Act. there Shan be 
levied and collected a levy. to be l\nown as the 
"'Insurance Training Levy''. (referred to in this Act 
a.'\ ,the "levy") in respec·t of the gross direc:t pre­
m'iums written by every in'surer. 

(2) All mOOiies realized from the levy shaH be 
used by the Insurance TrauDling and Educa;tion Trust 
\vhich i-s responsihle f'Or the management of the 
Col:lege of Insuranre for the purpose of running the 
affairs of 'the CoHege. 

(3) The levy shaH be calculated at a rate of 0.35 
per cenr of ,the gross direct premiums written by 
each insurer OJ' a.t such rate as the Minister may 
from time to time prescribe by notice published in 
the Gazette. 

197 J. (l) Subject to this Act. the levy shall be 
paid by every insurer w'ho shall. after the end of 
each calendar month. submit to the Commiss:i'oner 
in aooordance with the prescribed fom), a monthly 
Insurance Tradning Levy return, showing the t\)tal 
Insurance Training Levy due to him for rha't parti­
cular month. 

(2) The levy shaH become payable at the end 
l'tf each month in which the premium was received 
by the insurer and shall be paid not 'fa ter than the 
last day of t'he mondl i'mmediately succeeding that 
in which the '1evy became due: 

Provided that where the payment of the pre­
mium by instalments is permitted by this Act or 
regulations made thereunder. the 'levy shaH become 
due and payable in 'respect only of :the amount of 
eac!h suoh instalment paid to the insurer in the 
paTtilcular month. 

197K. (I) Wbere any amount of rhe levy 
remains unpaid by the iltlsurer after the 'last day of 
the moot'll immediately succeeding the month in 
which the 'levy became due. a 'penailty equal to five 
per cent of the unpaid levy or pa.l1t thereof shatlil 
become due and payable 'by the insurer concemed. 
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(2) Any pen8l1tY payaJ1lle under subsection (1) 
9baJiJ. be deemed to be a ~evy for me purpose of tbis 
Part. 

197L. Any levy or pona1lty payable under tbis 
Part s1m:H ;be paid ,by crossed ibanlcer's draft drawn 
in favour Of "The Insurance Tntinifllg and Education 
TrustH and submitted together w~ 'the monrtblly 
Insurance rcraining Levy return to the Com.missio:n~· 
er who Sbaihl. forw'ard tthe fbaoker's draft to the 
Insurance 'f.raJirJJirng and EduC3ltioo 'I'ruSt. 

197M. An~ levy or penaJlty due and payaitie by 
an msurer under this Part may be recovered' by the 
Cbmmissioner as a civil} debt due to die Insu11UlCC 

Training and Education "rust, arid where 1he 
amount of such 'levy or pend'ty does not exceed one 
hundred 't!housand S'h!iJMliil1gs,. the debt sbarbl be, re­
oovered summarHry. 

CommIs- 197N. (1) For 1lhe 'ptltp()ge of ,dbtaining lui 
lioner to 
can tor inlormation a'bout dle lia!bilI!ity of any insurer jill 
iDtormati~D respect of the !levy, the Cotmnissioner may in writing 
ad examlDe .' iJ..~ ~: • for .. d ....:, 
r1ocummts. reqU1lfe tue YJ.,-",-"Udtlon examJoa'tlion an retrD·u.on 

for such perilOd as may be reasonalb1e for Ithe ex· 
alm!inaiioo and at StICh lfttlJ'llle) and 'p.la..oo as he may: 
specify, of any records, books <i account, staJtements 
and ather doouments wbidh he may C'OIl9ider nec:e&-
suy for such pW1pOSe. . 

(2) The Co.mmli~ may in. writing :teqWre. 
any person to attend, at sudh Ume am place ~ may: 
be specilfied, for the pur.pose ~ beling examiJJe4. 
respecting any ma:tter or t!raI15aotion wbiioh appeaB 
to him to be reJievant to determilne dle ialbitilty of 
any insurer. 

Repladoaa. 1970. The Minister may preSmibe aiIil rriautn 
whidl by 'this Part are requir'ed or ~ ~ be. 
pre6Orilbed, or wbidh intUs ~ ate 'D~, 
desimlble or convenient to be pregaibed. for giving 
fu!II1 effect to Itbis Part of this Aet. 
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